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13 December 1982

Robert Toth, LOS ANGELES TIMES

Robert Toth, who has been assigned to cover national security affairs
since his return as Moscow bureau chief in 1977, has written extensively on
intelligence issues and is our main contact with the newspaper. He has been
with the paper since at least 1973. Toth was detained by the Soviets for
several days in 1977 on charges of having acted as a CIA agent in Moscow in
connection with dissident Anatoly Scharansky's arrest for alleged espionage
activities. Toth was reported to have been a perceptive analyst of Soviet
events while he was assigned to Moscow. During former DCI Turner's tenure,
Toth wrote critically of efforts to "open up" the Agency and reduce manpower.
Since the advent of the current Administration, Toth's reporting has generally
been favorable. Toth captured attention recently with his story of conflicts
within the Administration on efforts to consolidate counterintelligence activities.
(See attached articles)
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13 December 1982

Topics that Robert Toth, LOS ANGELES TIMES reporter, would like to discuss
with DCI on 16 December - '

1. Contrast between Casey and Turner Administrations. Has heard that
the "analytical work rate" has increased under Casey, more NIE's, etc. Would
Tike to discuss allegations that CIA still has an arms control bias, as
exhibited during A-Team, B-Team exercise several years ago. Has heard criticism
that CIA analysis reflects President Reagan "pre-election positions" on such
issues as China; in other words, a slanting of analysis to suit the President.

2. Counterintelligence. Does DCI believe, for example, that he should
head the entire counterintelligence effort?

3. The Prime Espionage Case. Claims that at meeting with LOS ANGELES
TIMES staff on 17 November, the DCI said there was a damage assessment on the
Prime case underway. Is there anything that can be said now?

4. Andropov. Interested in any biographic information that can be provided
to improve the fuzzy picture that is currently available. Where will Andropov
take the USSR in the future? '
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egencies.

—The )cakmg cf U.S. s
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zlmost comic confusion.” X
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lopro!
vide several hundred thousznd dol-
ar= 1o political 2ctivists in Maurite-
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order 1o the inteliigence 2gencies Lo
sztisfy the “unlezsning”

promises

made in the tampaign 2nd 1o im-
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fazilure to t.z)e Congress seriously
during his first six months on Lhe
Jjob, congressicnzal and other sources
szic. He usuzlly sent Inman, 2 con-
gressiond-feverite and highly re-
spected ;:"!essmral iniellicence of-
ficer, o e>plain his poncrcs 1o th
lawmzlers

"It weas z rmisizke 1o rely 109

IA-RDP83M0O0914R002800050003-8

in i&s :

Rez-.

'
.

i

£ is ex-




Approved For Release 2007/03/27 : CIA-RDP83M00914R002800050003-8

Another mistcke &dmost cost Ca-
g2y his job. This was the appoint-
mentof & politicel friend, Max Huy--
gcl, a5 his director of cper alions, or |
tcp CiA “spymaster.” Hugel had
virtuzlly no experience in intel-
ligence work. He was a2 business- |
man 2nd Casey reportedly wanted |
1o repair the CI&'s ties o inler na- |

tional cc-poratx....s which in the:
past had provided Cla agents with:
“ecver” and even Jogistical support. |

Eowever, CiA prolessienals were i
upsei with Hugel's selection- be- !
cause cf kis lack of ou‘.hfxcmor‘.s'
and becouse it politicized the third®
lzyer in tne CI» —.:.‘mr trne girector ,
and C“"‘J'._\, cirectcr— the first;
time. It is widely believed tnat re-
tire2 Cl4 men, who maintaj clcse .
touch with old cc-ue:gu L;! |

o
guty, centributed s.eu'. y 10 the ef- ;
abru pL de-

[Tete
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invenigaiion by the Sensie Intel-
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hzs {ound no irregulesites, acco‘d- !
ingto iv.ﬂ mc:n‘:-:rs. X
Cesey Yizs olher cefecis es ap b ;
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numbier” by his own &d ion.
"-I' so ¢z be vague end imprecise
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cxa' szid. cryl i S

- Casey ¢an be hesidie end errogant’
wilh the press.. Ee has wirtually
shul down the CI& to reporters.
“Who clected you totell the meri- |
cen pecple whal they should ;
krow?" he once demanded of 2 crit- |
Jcal newsman. “When we think the -+
Lmerican pecple ought to krnow .
something, we'll telithem.” ;

But 2s the first directer of Central X
Inteil:gence with Cebinet rank, and |
thanks to his personal rapvc't with
PC:?;:" (1 «till :
e bmceoid) Focel

0 cefend ;
‘as nei teing
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inteligen

cers, suth as the

comestic policy, according Lo sever-
2] senior officizls.

"My impression is the! becavze
his accesg, he gels in carlier
iesues,

tends al! Cabinet and Nitionzl §

curity Council meetings.” -

Casey hos won and r 5
budget increases aimost zs la
these of the Defense Dzpar r*e.,t
when all other federa! b"az are
falling. This year nicii gcw e
community funds have r::m 16 the
1873 ivvel after consideration for

Jin
one ofiicial said. “'Me af.-,'

inflation—which is a measure o the
deterioration of the ccmmus ity
during the last decade. -

“You can't rebuild czpabilities ;
overnighl,” a senior "offisial <a‘d 5
“How long does it- take to learn
foreign Janguage fluently? To turn a ’
physxcxsl into & technica *‘"h'st"
We necd three to five yeaﬂ b°for°
we canbn satisfied.” .

r Caszy, 100, relahcm be-
tween t‘ne Cl4 and its sister agen-
cies in the intelligence community
2re betler than t‘hcy have ever
been, according ‘1o officizls ‘who
were interviewed. This includesre-
Jations with the Dcleass intel-
ligener Agency and other Pentzyon
cifices that are jcelous of the tech-
nical spy wt'c;ms they opcrate;
with the FBI's countern itelligence
division; with the National | Security
1 rAgency. and with the inteliizence !
and"’cm tch division-¢f the Q‘.ztr

‘D"pa.ment “bose political angd

economic officials in distant embas-
sies provide the bulk of the humizn
cereporling. ¢

Casey achieves.this in'part by
gealing directly with Cabinel effi-
secretaries of sizle
and cefense, rather than with their

. ' intelligence chiefs, 2s former CIA
! Director Sto rSu ld Turner cfien
The ar.tiviticsnf former ClA

zgent Wilson, who has made mil-

Jions ¢f dollars by selling his exper-

tise in fields from cxplosives to
crezting phony corporatefronts,”
has raised questions about the links
he has maintained to curren! scnior |
CIA employees. It has becn sug- |

gested that his activities were {acit- !

)y sancticned in hopes ¢! personal
g2in or oblaining mte!'xgcwce ab.,ut
Libyz or other Arab countrie .
Last week, in a2 highly um.s d
stztement, the CIA donied 2ay "of:
ficial involvement” by the agency
in the activities of Wilscr, and ex-
agent Francis E. Terpil. It had con-
cluded an internal invesiigation of
the cese, the CIA szic, and had
cooperated with congressicral end

There alzo §s the pO’S(l:xl'i )
U.S. intelligence.-agencies  have
been *me‘*ncd By Sm.c; agen.

tnat

\Vxlscn at cne pointregoried!y U .9’* ..

1o buyv 2 U.S. computer o program ier
eleciredic -inielligence gzihering
and vccmmxswwe for resale 12 the
“~ovms o

> In dddition, 2" former CiA man
conhfessed to sclling scereis to the
KGR, a former ClA guard sold the
Sovizis highly sensitive.dzta about
g U.S. m_) saiellite and two em-
ployees of 2 CLA contractor sold'se-
grc* satelhlc m.orma‘qon 16 the So-
vicls as well -,

% Cla officials .on¢é” boasted that, -
Unl ike the KGB, no agency man had -

ever turned trailor. Now they say
that no CIA man has twned traitor
Jor ideology. only for moncy, in
cenlizst 1o the rmzin reasen fer So-
viei defections. More brozdiy, fears
are being revived that the Cb-. has

been penetrated ‘either by Ameri-
czns who have sold out or by KGB™
men who 2re so professional that

-they have not been caught.”

Some conservatives even believé .
the CiA is now so totally penetrated

thet- “revitzlizing the zgency, in-
stead of slarling '3 new one, would
only strengthen the possible KGB
penetrators,” according to Arnold

Beichman, author. of an artitle in -

Policy Review:, -

Bul 2z scnior .}"BI counicrimcl-
ligence official said he doubied that
th‘."'e ha< becn Jage’ scele penelra-
txon of Ln° ‘ClA or: +FBl by -KGB

“moles’ &s there- w25s.in {he Prilis}
.secre; services severd! decades ago.
““We have much more ‘sephisti-

~caled profedires. -including poly.

*graph (lie detecior) tests, than they
had inprewar and w**tme Britzgin,”
the official said. “We and the Cla
know we're high priority targets for
,.the Spvieis, who have a very . good

SEI’V)CG

LS

“I'm not savm" wc Te immune
from some guy going bad. But cne -

_of the tests of whether there

a. <

-

‘moles’ is how sucéessiu) our cwn .
cperations are. f you have 2 good

record, if none are aborted, it's 2o
indication that you aren't peiselral-
ed, at Jcast at a high level. We have
had 2 high success rate.”

.
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LOS ANGELES TIMES

7 NOVEMBER 1982

Counterspy -
Unification
Bid Argued

Battle Brews Over -
Plans to Brmg Us.-
. Efforts Together '

By ROBERTC. TOTH,
. Temes Siaff Writer =~

_ WASHD\’GTON—A rnauarﬁght:s
brewing . within -the government -
over efforts to reform US..counter-
intelligence activities afier comple:’
‘on of a-secret study ordered by

President Reagan on the threat to . thority 1o keep files on Amer;

the nation posed by Soviet spr&s and
oLher foreign agents, © . '

" 4 central element inthe develop
ing controversy is the question of
how-far the United States: zhould
move . loward . creating asingle,
coumenmelhgence agency. "Same ..
‘intelligence officials believe greater |
centralization is needed 1o fight |
foreign spying, but others believe. .
that such a move would rekindle old
fears.of 2 Big Brother in Washing-
top spying on private citizens.:  __

The presidentia) study of US. ca-
pabilities and resources in counter-
intelligence, overseen by William J.
Casey, director of the Central Intel. "
ligence Agency, made more than
100 recommendations last..
Administration officials saxd.

Brosder Issves beored S

‘And the President has 'Urﬂered
Casey w0 examine ways o imple-
ment the findings, an Ad.mmxst.ra
. tion official said. . T3

wh

-y

- But the study was precluded trom

lookmg inw the broader, rnore con-'’
troversial issues underlying US'

eounuenm.elhgence perfomance—
such as whether the various
. ctes in .the field shouid be betu:r
coordinated, whether. they - should
issue a combined a:nalysxs of collect-
ed information and, " ultimately,
whether they should be reorgamzed
into a singie central agency. S

* Insteacd, this broader examination
has been assigned Lo the President’s
-~Foreign * Intelligence .Advisory’
" Board, .composed of 19.private citi-
zens under the chairmanship of for-
mer Ambassador and White House
counselor .Anne Armstrong of
Texas. It has been directed o exa-

" mine all aspects of the counterintel-

ligence picture, including possible
organizational changes :

Fear of Single Ageney "7
This has raised fears within the

" intelligence community that 2 sin-

gle counterspy agency may emerge |
and, if given police powers and au-

would raise the specter of a national

" security organization to spy on US.

cilizens.

“Jt would becorpe the focus not
only of liberal attacks for the rest of
the century, reviving ghosts of the
FBI files and (former FBI chief J.

i Edgar) Hoover,bul &also a targetfar
‘I pepetration by .the Soviets,” said

one government ofﬁcxa] who asked
not 1o be identified. .

" “Decentralization also prov:des 2z
way Lo get competitive analyses of
the threat and of other datz, id
avoid the government being.sent off
in a wrong direction without -ade-’
quate review,” another ofhcial said
~:On the other hand, there Bppears
1o be 2 unanimous view in .the
‘government that improvement is
needed in the prwem decentrahzed

tem. :
fyis DoOw structm-ed. tIhe FBI
spends 80% of the nation's total

CONTVUED
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counterintelligence budgéL The rest is spread among

the ClA. the Defense Department, the Department of

Energy (where nuciear weapons research is conducled)
and other government entities. o
% Leakage of militarily related high technology to the
Soviet Bloc has become particularly acule in recent
years, adding Lo fears that within the U.S. government
or among privale contractors, there may still be unde-
Lected Soviel agenls or individuals willing 1o sell secrets
‘Lo Maoscow. , i

+ Under the current gysiem, the FBI has authority lo
‘coordinate efforts 1o collect counterespionage dala in
:the Uniled States. Butl it has no charter (o analyze all
~counlerintelligence data collected by the various US.
agencies.

+  Moreover, the counterintelligence division of the FBI
tis chronically short-changed in the budgel process. Last
\year, for example, the enlire intelligence budget rose
'12% in constant dollars and the FBI was authorized o
*hire about 1,500 more agents far cour'uerspying. C

; Budget Increase Rejected .
But the White House Office of Management and

‘Budget refused Lo increase the budget of the Justice De-.

‘partment, of which the F'Bl is part . .
* =OMB lold Justice to find money itself for the new
agents,” according lo one Administration official, “but
{Atty. Gen. Wilham French) Smith said he had other
priorities for the FBl: drug trafficking for example. So
1he FBI did not get more manpower or more money.”

© *This is not a fight over loosening restriclions on the
government which were put in place during the 1970s,”.
said an Administration afficial wha supports the concept.
of centralited analysis and organizational consolida-
uons.

civil liberues just to look at organization aspects of this
problem,” said the official, who spoke on the condition
he not be named “And there is no 'hidden agenda,’ as
some people conlend, aimed al eventually crealing a
central counterintelligence agency.”

Other officials, however, while not denying the need
for improving U.S. counterspy efforts, argue that the
propasa! for cenural analysrs would bring all files
wogether, creating momentum for a single countenintel-
ligence agency. ) .

Kennelh E deGraffenreid, a National Security Coun-
cil swalf member with responsbility for counterintel-
ligence, has written of the need for an organization to do
central counterintelligence analysis, or “strategic mul-

tidisciplinary coumer'\nt.cluéence," as he put it in a Na- .

tiona) Strategy Information Center study two ycars ago. -

. He called jor the development of a “national 6]
(counterintelligence) program whose broader scope .
would include NTM (natlional technical means, such as
electronic ezvesdropping satellite) systems, coun}.c:dc-
ceplion and proteclion against foreign _'m_telhge_nce
(hreats, and which would cut across jurisdictional lines
of Loday's counterintelligence entities. . ..”

*The mission and purposes of such a new CL" he
wrote, would be “lo identify, neutralize and defeat” the
Soviet KGB (secret police and intelligence agency)
threat o the United States, including its efforts “against

U.S. technology and the American economy." S
" Jt'would also assist other agencies in countering anti-
American propaganda, terrorism and hqs.'tage‘ seizures,
besuggested -, - * . T AL

. *While arganization changes might be needed, a vari-

.ely of measures might do equaily well."lDeCﬁiﬂenreid

wrote.

~ Approved For Release 2007/03/27 : CIA-RDP83M00914R002800050003-8

~Look, il is not aulomatically destrucuive of Amencan '
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2
! Barch Words Exchanzed.  ~ o .
* DeGraffenreid was a majar proponent of the counter-
intelljgence study ordered by President Reagan—a stu- -
dy thal led o harsh words in the White House situation

‘room last March between Casey and some White House - - .
‘officials over the question of whe would head the study |
\ -

_pa.nel. ] . . Lol "
- - DeCGraffenreid was also instrumental in persuading

William P. Clark, within a few months afler he became

- ‘national security assistant Lo the President, o have

Reagan sign a counterintelligence directive thal Clark's
predecessor, Richard V. Allen, could.not ar would not
sponsor during his lenure. : T
" In the directive, according 10 an Administration offi-
cial, the President ordered a “thoroughgoing review.pol
the bastile intelligence threat 1o the United States” in-
cluding spying. eleclronic eavesdropping, lechnalogy
transier and so-called “active measures,” such as Soviet
disinformation and propaganda - ’
Tbe direclive called also for examination of WS-
counterintelligence “policy, capability, resources,
strategy and organization” o delect, analyze and coun-
ter the threat, the official said, declining to be named
because of the sensitivity of his position. -
**There was and still is po one place in our govern-
ment where the Presidept can ask what is the true ba- -
ture of the KGB threat w us, whether it is a low-grade
nroblem ar really worrying,” the afficial said. “But he
can ask the sirength of the Soviel economy, Soviet mili-

tary order of batue and pracUcﬁUy any other thing of
the intelligence community."”

" Casey and his then-deputy, Adm. Bobby R. Inman,

_reporledly WoK quick and angry exceplion o the pres-

idential directive. Casey, .in' a personal confrontation
with White House aides, succecded in narrowing the
scope of Lhe iniual study Lo resources and capabilities,
with other aspects, including organization, Lo be studied
later.

Eventually, the study produced over 100 recommen-
dations from within the counterintelligence community.

They varied from traditional counterspy measures—
more agents 1o Lrail the increasing number of foreign
officials here or cuiling down the number and ravel
fiexibility of those foreigners—to measures to improve .
the physical security of U.S. facilities and standardize
cnieria for personnel securily cliearance among Various
agencies. . . -

CIA Chiel's Argument

Casey urgued against undertaking the broader study
for fear it would pit various counterintelligence agen-
cies against one another—particularly the FBI and the
Cla, which today have Lhe most cooperative relation-

_shipin their history. S _

“]t would have spotlighted weaknesses, which would |
be counterproductive when we are trying 1o rebuild the -
intelligence community,”  the Administration official
said. < '

Implementing the study recommendations bhas'
proceeded slowly. In the view of some Administration
officials, it has been hampered ky the ab§ence of a zingle

“place” to consider the problem of elfectively uming
Tnore money and manpower across the many couanierin. -
telligence activities. » ‘ o

“For stopping the technology leaks 1o Moscow,” one *
official said, “maybe Casey (es director of the Central
Intelligence Agency) should run all the counterintel-

-
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§ CIA Dircctor o
53 g William Casey Some suspect

and his deputies William Clark -

: succeeded in hopes to make an
frﬁ narrowing the end -Tun c{mund
A scope of the study. thf intelligence
3 bureaucracy.

Tt

ligence efforis. But (as the law stands) now, his author-
ity stops at the water's edge, while the FBI and other
agencies have the domestic responsibility. A
. “Also, the secretary of defense has 90% of the na-
Bon's secrets, and he's equal al beast to the (CIA chief)
in rank.” the official continued. “So bow can the (ClA

' chiel) decide on how the defenwe secretary handles hif
contractors?” %
To consider such questions, Clark asked the Pres-
ident’s intelligence board to review all aspects of coun.,
Lerintelligence at Jeast two months ago. -
Ope Administration official maintained that the
‘White Bouse is impatient with the slow'pace of imple-
menting the Casey recommendations and restive abou!
the lack of 2 unifying program o guide such imp)ement-‘.
tation. - ' e
But other officials, who are suspicious of any efforts 1¢°
reform the nation's counterintelligence system, suspec!’
that Ciark and DeGraffenreid were not satisfied witl,
the Casey recommendations and intend 10 “end-run tbe'
. intelligence bureavcracy,” as one official said, by asking,
for the outside study, which will come up with more far-’
reaching reforms. .
1t was unciear, according Lo two officials, whether the,
Foreign Intelligence Advisory Board is conducting 2 te’
tally independent study or will use the Casey recom.-
mendatons as its basis for review, ~
¢ The board was reconstituted by Reagan one vear ago
afier former President Jimmy Carter abolished it. Led
by Armsirong, who had served in the Nixon Adminis-
tration, it includes many individuals identihied as con-
servative on national security issues, including Clare
Boothe Luce, Adm. Thomas M. Moorer, former chair-
. man of the Joint Chiefs of Staff, and John B. Connally,.
who was & presidential hopeful in 1980. -
The board has met on the study in the past but will
* 800D begin intensive work in hopes of having at jeast an®
interim report far Reagan before the end of the year,
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